[image: image1.wmf]

Debbie Sipe, Executive Director



NEWS RELEASE 

Calif. Assn of RV Parks & Campgrounds
(530) 885-1624 or (530) 906-4592 (cell)

debbie@calarvc.com
WHAT DO YOU DO WHEN DEMAND FOR YOUR PRODUCT EXCEEDS SUPPLY AND BANKS WON’T LEND YOU MONEY TO EXPAND?

That’s a question facing the operators of popular RV parks and campgrounds in California who are losing millions of dollars in revenue because they can’t find lenders willing to fund their expansions


BORREGO SPRINGS, Calif., Nov. 18, 2009 – As winter approaches, campsites quickly fill up at The Springs at Borrego RV Resort and Golf Course in eastern San Diego County.


The 90-site low desert resort, located minutes from the scenic grandeur of Anza Borrego State Park, is a popular winter nesting ground for snowbirds from all over the Pacific Northwest and Canada. 


“We would love to build another 110 sites and think we could do so for about $1.2 million,” said Dan Wright, the park’s general manager.


Trouble is, Wright can’t get a loan. “Everyone we have talked to tells us that financing for RV park construction and development is non-existent at this time,” said Wright, who also serves as president of the California Association of RV Parks and Campgrounds.


The problem isn’t limited to RV parks and resorts. Despite the billions of dollars in bailout funds that the Bush and Obama administrations have provided to the banking industry during the past year to make credit more available, bank financing remains difficult for any small business to obtain.


Federal Reserve Board Chairman Ben Bernanke acknowledged the problem Monday in a widely quoted speech to the Economic Club of New York, in which he stated that banks’ continuing reluctance to lend is “limiting the ability of some businesses to expand and hire,” effectively delaying the nation’s economic recovery.


From Wright’s perspective, the banks’ unwillingness to lend to profitable businesses is costing millions in lost revenue, not only for his business, but for the community of Borrego Springs, whose restaurants, stores and fuel stations depend to varying degrees on the snowbirds who spend the winter at his RV resort. 


“We track every reservation request that we cannot fill,” Wright said, adding, “Since the beginning of 2008, we have turned away over 8,000 nights’ worth of business due to a shortage of campsites. But even with numbers like these, lenders still can’t bring themselves to provide us with a loan. It makes no sense.”


Ken Jeffries, one of the owners of Angels Camp RV & Camping Resort in Angels Camp, in the Sierra Nevada foothills, is facing a similar scenario. The park, with 63 RV sites, 14 tent sites, five cabins and a camp office and store, is in desperate need of expansion to accommodate growing numbers of camping enthusiasts. In fact, between Jan. 1st and July 29th of this year, the park had to decline 513 nightly reservations for lack of space, Jeffries said. But despite the obviously strong demand for campsites at the park, the owners have not been able to obtain even a relatively small loan.


“We need $50,000 to put in 19 more campsites, but the banks are real tight for some reason,” Jeffries said. “The interest rates are down, but they won’t loan any money. Of course, it doesn’t do any good to have low interest rates if they won’t loan the money. I feel the small business man is being squeezed terribly.”


Frustrated with the lack of credit, Jeffries and his partners are paying for his park’s expansion on their own. “We’re taking the money out of our own pocket and are doing the expansion ourselves,” he said. “It’s very difficult to do this, but we have no choice. We’re losing business by not expanding our park.”


John Grant, owner of Park Brokerage Inc., a San Diego company that specializes in RV park sales, said the scarcity of loans is hard for RV park and campground operators to swallow, particularly given the resiliency of the camping business during the recession.

“All businesses need access to capital to expand, to improve their facilities. But there’s just no commercial real estate capital available for RV parks and campgrounds,” he said.


For additional commentary, statistics and sources on the latest camping trends in campgrounds, RV parks and resorts or for leads on parks in your news coverage area, please contact Debbie Sipe at the California Association of RV Parks and Campgrounds at (530) 885-1624 or (530) 906-4592 (cell). Contact information for other campground industry sources quoted in this release is provided below: 

· John Grant, Park Brokerage Inc., (858) 586-9400 or john.grant@earthlink.net


· Ken Jeffries, Angels Camp RV & Camping Resort, (916) 871-3389 or ken.jeffries@sbcglobal.net
· Daniel Wright, The Springs at Borrego RV Resort and Golf Course, (760) 767-0003 or wright-dan@hotmail.com
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